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Agency Board
Yucca Valley Redevelopment Agency
Yucca Valley, California

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of the governmental activities and
each major fund of Yucca Valley Redevelopment Agency, a component unit of the Town of
Yucca Valley, California, as of and for the year ended June 30, 2008, which collectively
comprise the Agency’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of Agency’s management. Our responsibility is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of the Yucca
Valley Redevelopment Agency, as of June 30, 2008, and the respective changes in financial
position, for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

The Agency has not presented Managements’ Discussion and Analysis nor has it presented a
budgetary comparison schedule for each major special revenue fund that has a legally adopted
budget. The Government Accounting Standards Board has determined that the aforementioned
items are necessary to supplement, although not required to be a part of, the basic financial
statements.
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In accordance with Government Auditing Standards, we have also issued our report dated
November 3, 2008, on our consideration of the Yucca Valley Redevelopment Agency’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and important for assessing the results of our audit,
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Assets
Cash and investments
Cash with fiscal agent
Accounts receivable
Interest receivable
Deferred charges

Total assets

Liabilities

Yucca Valley Redevelopment Agency
Statement of Net Assets
June 30, 2008

Accounts payable and accrued expenses

Interest payable
Long-term liabilities:
Due within one year

Due in more than one year

Total liabilities

Net assets
Restricted for:

Low and moderate housing

Unrestricted

Total net assets

Governmental
Activities

$ 11,277,808
753,179
223,841

73,719
326,398

12,654,945

509,558
93,967

165,000
10,142,737

10,911,262

1,346,897
396,786

$ 1,743,683

The accompanying notes are an integral part of these financial statements.
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Yucca Valley Redevelopment Agency
Statement of Activities
For the year ended June 30, 2008

Governmental
Activities
Expenses
General government _ $ 19,579
Community development 148,867
Low and moderate housing 92,880
Interest on long-term debt 469,551
Total program expenses 730,877
General revenues
Taxes:

Tax increment, net 1,696,490
Intergovernmental, unrestricted 22,561
Investment income ' 271,355

Total general revenues 1,990,406
Change in net assets 1,258,529
Net assets, beginning of year 484,154
Net assets, end of year $ 1,743,683

The accompanying notes are an integral part of these financial statements.
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Assets

Cash and investments
Cash with fiscal agent
Property tax receivable

Interest receivable

Liabilities and fund balances

Total assets

Liabilities:
Accounts payable
Accrued payroll

Total liabilities

Fund balances:

Unreserved, reported in:
Special revenue funds
Debt service funds

Capital projects funds

Total fund balances

Total liabilities and fund

balances

Balance Sheet
Governmental Funds
June 30, 2008

Yucca Valley Redevelopment Agency

Total
Special Capital Governmental
Revenue Debt Service Projects Funds
$ 1,338,150 $ 3,180,074 $ 6,759,584 $ 11,277,808
- 753,179 - 753,179
- 222,401 1,440 223,841
8,747 20,787 44,185 73,719
$ 1,346,897 $ 4,176,441 $ 6,805,209 $ 12,328,547
3 - $ 504,792 $ 1,575 $ 506,367
- - 3,191 3,191
- 504,792 4,766 509,558
1,346,897 - - 1,346,897
- 3,671,649 - 3,671,649
- - 6,800,443 6,800,443
1,346,897 3,671,649 6,800,443 11,818,989
$ 1,346,897 3 4,176,441 $ 6,805,209 $ 12,328,547

The accompanying notes are an integral part of these financial statements.
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Yucca Valley Redevelopment Agency

Reconciliation of the Balance Sheet of Governmental Funds

to the Statement of Net Assets
Governmental Funds
For the year ended June 30, 2008

Fund balances of governmental funds

Amounts reported for governmental activities in the statement of
net assets are different because:

Long-term liabilities are not due and payable in the current period and
accordingly, are not reported as liabilities. All liabilities (both current
and long-term) are reported in the statement of net assets.

Bonds payable
Deferred loss on refunding
Bond discount

Accrued interest payable for the current portion of interest due on

long-term liabilities has not been reported in the governmental funds.

Other long-term assets are not available to pay for current-period
expenditures and, therefore, are not reported in the governmental
funds.

Deferred charges

Net assets of governmental activities

$ 11,818,989

(10,625,000)
195,306
121,957

(93,967)

326,398

3 1,743,683

The accompanying notes are an integral part of these financial statements.
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Yucca Valley Redevelopment Agency

Statement of Revenues, Expenditures and Changes
in Fund Balances

Governmental Funds

For the year ended June 30, 2008

Revenues
Tax increment
Intergovernmental
Investment earnings

Total revenues

Expenditures
Current:
General government
Community development
Debt service:
Principal
interest and fiscal charges
Bond issuance costs
Pass-through payments

Total expenditures

Excess of revenues over
(under) expenditures

Other financing sources
(uses)
Transfers in
Transfers out
Refunded bond issuance
Bond discount
Payment to refunded bond
escrow agent

Total other financing
sources {uses)

Net change in fund balances

Fund balances, beginning of
year

Fund balances, end of year

Total
Special Capital Governmental
Revenue Debt Service Projects Funds

$ - $ 2,623,287 $ - $ 2,523,287
- 22,561 - 22,561
50,289 128,305 92,761 271,355
50,289 2674153 92,761 . 2,817,203

- 18,579 - 19,578
82,880 - 148,867 241,747

- 150,745 - 150,745

- 395,919 - 395,919

- - 326,398 326,398

- 826,797 - 826,797
92,880 1,393,040 475,265 1,961,185
{42,591) 1,281,113 (382,504) 856,018
509,158 4,785,978 - 5,295,136
(109,333) (609,158) (4,676,645) (5,295,136)
- - 10,625,000 10,625,000

- - (121,957) (121,957)

- (3,924,5861) - (3,924,561)
399,825 352,259 5,826,398 6,578,482
357,234 1,633,372 5,443,894 7,434,500
989,663 2,038,277 1,356,549 4,384,489
$ 1,346,897 $ 3,671,649 $ 6,800,443 $ 11,818,989

The accompanying notes are an integral part of these financial statements.
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Yucca Valley Redevelopment Agency

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the

Statement of Activities
For the year ended June 30, 2008

Net change in fund balances of governmental funds

Amounts reported for governmental activities in the statement of activities
are different because:

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds.
Neither transaction, however, has an effect on net assets.

Bond proceeds

Principal payments on debt

Bond issuance costs

Bond discount ‘
Payment to refunded escrow bond agent for refunding

Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds.

Accrued interest expense

Change in net assets of governmental activities

$ 7,434,500

(10,625,000)
150,745
326,398
121,957

3,924,561

(73,632)

$ 1,259,529

The accompanying notes are an integral part of these financial statements.
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Yucca Valley Redevelopment Agency
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 1: Summary of Significant Accounting Policies

The following is a summary of the significant accounting policies of the Yucca Valley
Redevelopment Agency (the Agency):

(a)

(b)

Reporting Entity

The Agency was created by Ordinance No. 37 of the Yucca Valley Town Council,
adopted September 3, 1992. The Agency was established pursuant to the Community
Redevelopment Law of California. Project Area No. 1 was adopted as of August 6, 1993.
The specific.goal of the Project is to_eliminate the many instances of visual, economic,
physical and social blight within the project area.

Measurement Focus and Basis of Accounting

The basic financial statements of the Agency are composed of the following:
¢  Government-wide financial statements
e Fund financial statements
* Notes to the basic financial statements

Government-wide Financial Statements

Government-wide financial statements display information about the reporting
government as a whole, except for its fiduciary activities. These statements include
separate columns for the governmental and business-type activities of the primary
government (including its blended component units), as well as its discretely presented
component units. The Yucca Valley Redevelopment Agency has no business-type
activities or discretely presented component units or fiduciary activities. Eliminations
have been made in the Statement of Activities so that certain allocated expenses are
recorded only once (by function to which they were allocated). However, general
government expenses have not been allocated as indirect expenses to the various
functions of the Agency.

Government-wide financial statements are presented using the economic resources
measurement focus and the accrual basis of accounting. Under the economic resources
measurement focus, all (both current and long-term) economic resources and
obligations of the reporting government are reported in the government-wide financial
statements. The basis of accounting refers to when revenues and expenditures are
recognized in the accounts and reported in the financial statements.

Under the accrual basis of accounting, revenues, expenses, gains, losses, assets, and

liabilities resulting from nonexchange transactions are recognized in accordance with the
requirements of GASB Statement No. 33.
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Yucca Valley Redevelopment Agency
Notes to the Basic Financial Statements
For the year ended June 30, 2008

Note 1: Summary of Significant Accounting Policies (continued)

(b)

Measurement Focus and Basis of Accounting (continued)

Program revenues include charges for services and payments made by parties outside
of the reporting government’s citizenry if that money is restricted to a particular program.
Program revenues are netted with program expenses in the statement of activities to
present the net cost of each program.

Amounts paid to acquire capital assets are capitalized as assets in the government-wide
financial statements, rather than reported as expenditures. Proceeds of long-term debt
are recorded as a liability in the government-wide financial statements, rather than as an
other financing source. Amounts paid to reduce long-term indebtedness of the reporting
government are reporied as a reduction of the related liability, rather than as
expenditures.

Fund Financial Statements

The underlying accounting system of the Agency is organized and operated on the basis
of separate funds, each of which is considered to be a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing accounts
that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses,
as appropriate. Governmental resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent and the means by which
spending activities are controlled.

Fund financial statements for the government’'s governmental, proprietary, and fiduciary
funds are presented after the government-wide financial statements. These statements
display information about major funds individually and nonmajor funds in the aggregate
for- governmental and enterprise funds. Fiduciary statements inciude financial
information for fiduciary funds and similar component units. Fiduciary funds primarily
represent assets held by the Agency in a custodial capacity for other individuals or
organizations. The Agency has no nonmajor funds, enterprise funds, or fiduciary funds.

Governmental Funds

In the fund financial statements, governmental funds and agency funds are presented
using the modified-accrual basis of accounting. Their revenues are recoghized when
they become measurable and available as net current assets.

Since they do not effect net current assets, such long-term amounts are not recognized
as governmental fund type expenditures or fund liabilities. Amounts expended to acquire
capital assets are recorded as expenditures in the year that resources were expended,
rather than as fund assets. The proceeds of long-term debt are recorded as an other
financing source rather than as a fund liability. Amounts paid to reduce long-term
indebtedness are reported as fund expenditures.
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